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India Interim Budget 2024
Charting Course in a Shifting World - From
'Amrit Kaal' to 'Atmanirbhar Bharat 2.0'
As the government strives for "Amrit Kaal," an era of 
prosperity, itconfronts challenges from global
headwinds, inflation, and fiscal issues. This year's budget 
is pivotal for steering India toward self-reliance and 
growth in an evolving global landscape,encapsulated by 
Atmanirbhar Bharat 2.0 



Budget 2024-25

Introduction
Introduction to Budget 2024-25

India's Interim Budget navigates a delicate path between stimulating economic growth and managing 
public finances responsibly. Aiming to reduce the fiscal deficit to 5.1% of GDP while maintaining a 
growth trajectory, the budget prioritizes investment in infrastructure with a hefty 16.9% hike in 
capital expenditure. This translates to key sectors like agriculture, MSME, and green initiatives 
receiving generous allocations. Farmers can expect support through various schemes promoting 
natural farming practices, while small businesses get a boost from credit guarantee schemes and 
loans. Sustainability takes center stage with significant funding for renewable energy, including 
green hydrogen, incentivized by tax benefits for green investments. Social welfare programs see 
increased funding for education, healthcare, and women's empowerment initiatives, coupled with a 
focus on tackling malnutrition. Recognizing the transformative power of technology, the budget 
invests heavily in digitalization projects like the Digital India mission and PM Wi-Fi Access Network 
Initiative. While avoiding major tax rate changes, the budget prioritizes taxpayer convenience 
through simplification measures. With continued support for states, investments in defense and 
security, along with skilling programs and Tier-2/Tier-3 city development, this budget strikes a 
cautious balance between fiscal responsibility and fostering inclusive growth.
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Financial Snapshots

Revenue Receipts
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₹5,44,039
Transport

₹2,65,808
Rural Development

₹11,925
*Petroleum

*Subsidy

₹77,524
Urban Development

₹1,15,752
IT and Telecom

Budget Estimates for 2024 - 2025 in INR Crores for
Key Energy & Infrastructure Ministries

Budget Estimates for 2024 - 2025 in INR Crores for
Key Industrial Ministries

₹4,54,773
Defence

₹1,39,328
Home Affairs

₹90,171
Health

₹45,958
Commerce and Industry

₹1,64,000
Fertiliser

₹76,302
Energy
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Implications

Off-Shore Wind
(Impact : Positive +)

Railway Corridor
(Impact : Positive +)

Green Mobility
(Impact : Positive)

Coal Gasification
(Impact : Positive)

Biogas Blending
(Impact : Positive +)

Solar Rooftop
(Impact : Positive +)
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Off-Shore Wind
Off-Shore Wind - VGF for Initial 1 GW to thrust project development

India's recent budget speech highlighted a promising step - of-
fering viability gap funding (VGF) to jumpstart offshore wind 
energy with an initial 1 GW capacity. This holds immense potential 
for the offshore wind sector in India. Firstly, harnessing off-
shore winds, known for their stronger and steadier nature, can 
significantly boost clean energy generation, contributing to 
India's ambitious renewable energy targets. This not only 
benefits the environment but also enhances energy security by 
reducing dependence on fossil fuels. Secondly, VGF acts as a 
bridge, lowering the high initial investment barrier for developers, 
making these projects more financially attractive. This can 
accelerate project development, create significant job opportunities 
in construction, operation, and maintenance, and ultimately 
lead to cost reductions as technology matures. However, careful 
planning and execution are crucial. Challenges like grid integration 
and infrastructure development need to be addressed. Additionally, 
transparent allocation of VGF and accountable project execution 
are essential for public trust and project success. Overall, this 
initiative has the potential to be a game-changer for India's 
clean energy sector, paving the way for a greener future with 
economic growth and job creation. 

Viability Gap Funding Accelerates Offshore Wind Energy, Paving the Way for a Greener and 
Economically Robust Future

Impact : Positive +



Coal Gasification
Coal Gasification: Divergent Paths for India's Energy Future
Coal Gasification Ambition Propel Sustainable Transformation

Impact : Positive

India's ambitious coal gasification plan by 2030 presents a 
complex scenario. On one hand, it aims for energy independence, 
boosting key industries and leveraging existing infrastructure. 
Advancements may lead to cleaner alternatives like hydrogen 
production, positioning India as an energy leader. However, this 
move raises environmental concerns due to greenhouse gas 
emissions, potentially conflicting with climate goals. Global 
trends favor cleaner energy, posing challenges for long-term 
sustainability and potential stranded assets. High upfront 
costs, technological uncertainties, and fluctuating energy 
prices present economic risks requiring careful planning and 
diversification. Success depends on balancing short-term benefits 
with long-term challenges. Stringent regulations and strategic 
investments in cleaner technologies are crucial for ensuring 
lasting benefits for India's energy future. 



Biogas Blending
Biogas Blending: Divergent Paths for India's Energy Future
Mandatory Biogas Blending Propel Sustainable Transformation

Impact : Positive +

The phased mandatory blending of compressed biogas (CBG) in 
compressed natural gas (CNG) for transport and piped natural 
gas (PNG) for domestic purposes carries significant implications 
for the country. This initiative underscores India's commitment 
to promoting renewable energy sources and reducing carbon 
emissions. By mandating the blending of CBG, derived from 
organic waste, the government aims to provide a cleaner and 
more sustainable alternative to traditional fossil fuels in the 
transport and domestic sectors. This move aligns with India's 
broader goals of mitigating climate change, improving air 
quality, and enhancing energy security by diversifying its 
energy sources. Furthermore, the initiative could stimulate the 
agricultural and rural economies by encouraging the use of 
agricultural waste for biogas production. However, successful 
implementation will necessitate infrastructure development, 
regulatory adjustments, and technological advancements to 
accommodate the transition. As consumers may witness 
changes in fuel options and potential shifts in pricing, the move 
towards mandatory blending will likely have a transformative 
impact on India's energy landscape, promoting innovation and 
job creation in the renewable energy sector. 



Green Mobility
EV Ecosystem to get double boon of PLI & PSM for EVCI Manufacturing &
Buses respectively
            Promoting widespread adoption and sustainability

Impact : Positive

The Electric Vehicle (EV) ecosystem in India is poised to experience 
a significant boost through the combined impact of the  Production 
Linked Incentive (PLI) scheme and the government's commitment 
to expanding and strengthening the e-vehicle ecosystem. The 
PLI scheme will incentivize Electric Vehicle Charging Infrastructure 
(EVCI) manufacturing, fostering the development of charging 
stations. In parallel, the government's focus on supporting 
e-buses aligns with the commitment to encourage greater 
adoption in public transport networks, utilizing payment 
security mechanisms. This dual approach aims to accelerate 
the growth of the EV ecosystem by addressing both charging 
infrastructure and electric vehicle manufacturing, promoting 
sustainability and widespread adoption of electric mobility. 



Railway Corridor
Railway Economic Corridor - Boon for Energy, Mineral & Cement Movement
Budget 2024 unveils pivotal economic railway corridor programs for enhanced connectivity, 
logistics efficiency, and economic growth

Impact : Positive +

The Budget 2024 outlines the implementation of three major 
economic railway corridor programs, encompassing energy, 
mineral, and cement corridors, port connectivity corridors, and 
high traffic density corridors. These initiatives, identified under 
the PM Gati Shakti for multi-modal connectivity, offer several 
advantages. Firstly, they aim to enhance logistics efficiency, 
streamlining the movement of goods and materials. Secondly, 
the projects are expected to reduce costs associated with 
transportation. The development of these corridors is poised 
to alleviate congestion on high-traffic routes, subsequently 
improving the operations of passenger trains. This enhancement 
in railway operations contributes to both safety and increased 
travel speed for passengers. Additionally, when coupled with 
dedicated freight corridors, these economic corridor programs 
are anticipated to play a pivotal role in accelerating GDP 
growth and mitigating logistic costs, ultimately fostering 
economic development.



Solar Rooftop
Solar rooftop growth momentum to flourish on a high
Transforming India's Energy Landscape and Fostering Economic Growth, Sustainability, and 
Employment Opportunities

Impact : Positive +

The Budget 2024 introduces a transformative scheme centered 
on rooftop solarization, with the aim of providing up to 300 
units of free electricity monthly to one crore households. This 
initiative, aligned with the vision expressed by the Hon’ble 
Prime Minister on the consecration day of the Ram Mandir in 
Ayodhya, carries significant implications for India's energy 
landscape. It promises substantial financial relief for households, 
enabling annual savings of fifteen to eighteen thousand 
rupees through the provision of free solar electricity and the 
option to sell surplus power to distribution companies. Moreover, 
the scheme fosters sustainable practices by promoting the 
adoption of electric vehicles through the availability of free 
solar electricity for charging. Additionally, it opens up 
entrepreneurial opportunities for a multitude of vendors 
involved in the supply and installation of rooftop solar panels. 
Simultaneously, the focus on technical skills in manufacturing, 
installation, and maintenance creates employment opportunities 
for the youth, contributing to skill development and economic 
growth. This comprehensive approach not only addresses 
energy concerns for households but also aligns with broader 
economic goals, emphasizing sustainability, entrepreneurship, 
and employment generation in the renewable energy sector.



Blue Economy
Blue Economy 2.0
Budget 2024 Reveals a Dual Focus: Building Climate-Resilient Blue Economy 2.0 and
Promoting Tourism for inclusive growth

Impact : Positive

Budget 2024 introduces a scheme dedicated to advancing 
climate-resilient activities within the Blue Economy 2.0 in India. 
The scheme emphasizes a comprehensive and multi-sectoral 
approach, targeting restoration and adaptation measures for 
coastal regions. By integrating efforts in coastal aquaculture 
and mariculture, the initiative seeks to address the challenges 
posed by climate change in maritime activities.
This forward-looking strategy acknowledges the importance of 
mitigating the impact of climate change on coastal ecosystems 
while simultaneously promoting sustainable practices. The 
scheme is expected to not only enhance the resilience of coastal 
areas but also contribute to the economic development of 
communities dependent on activities within the blue economy, 
aligning with India's broader commitment to environmental 
sustainability and inclusive growth.



Tourism
Comprehensive Development of Tourist Centers

Impact : Positive

Budget 2024 highlights India's global appeal for business and 
conference tourism, leveraging the success of hosting G20 
meetings in diverse locations. Recognizing the middle class's 
increasing travel aspirations, the budget emphasizes the 
potential for local entrepreneurship in tourism, particularly 
spiritual tourism. States are encouraged to develop iconic 
tourist centers, with a global branding and marketing strategy. 
The establishment of a quality-based rating framework and 
provision of interest-free loans aims to enhance tourist facilities. 
To address the growing interest in domestic tourism, projects 
for island connectivity, tourism infrastructure, and amenities 
will be undertaken, contributing to both tourism growth and 
employment generation. The budget reflects a strategic focus 
on harnessing tourism for economic development and inclusive 
growth. 

Budget 2024 Reveals a Dual Focus: Building Climate-Resilient Blue Economy 2.0 and
Promoting Tourism for inclusive growth



- For more insights on Union Budget 2024 visit our budget page -

For any market research, advisory & consulting needs, drop a query at connect@eninrac.com


